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ANNEXURE –1  

 

UNDERTAKING OF CLIENT OPTING TO OPEN TRADING ACCOUNT  

FOR TRADING IN EXCHANGE TRADED CURRENCY DERIVATIVES (ETCD)   

To,  

Kunvarji Finstock Pvt. Ltd SEBI Registration No. INZ000180436 

Ahmedabad 

 

Dear Sirs,  

I am/we are opting for opening my trading account with Kunvarji Finstock Pvt. Ltd for 
Currency Derivatives Segment of NSE/BSE. I/We confirm and undertake that 
 
 
1. I am aware of provisions of RBI Circular No. RBI/202-24/108 A. P. (DIR Series) 

Circular No. 13 dated 05.01.2024  issued by RBI in exercise of its regulatory powers 
under Foreign Exchange Management Act, 1999 (FEMA) for regulating 
transactions in currency derivatives.  
 

2. I have understood the contents of the said circular, more specifically para 3.4 (i) 
(a) of the said circular which is reproduced as under:  
 
3.4 Other Directions 

(i)  For exchange traded foreign exchange derivative contracts involving 
INR, Recognized Stock Exchange shall ensure that: 

 
(a)  The user is allowed to take positions (long or short), without 

having to establish existence of underlying exposure, up to a 
single limit of USD 100 million equivalent across all currency 
pairs involving INR, put together, and combined across all 
Recognized Stock Exchanges; 

 
Note:  Recognized Stock Exchanges shall inform users that while they 

are not required to establish the existence of underlying 
exposure, they must ensure the existence of a valid underlying 
contracted exposure which has been not hedged using any other 
derivative contract and should be in a position to establish the 
same, if required. (Emphasis added) 

 



3. I undertake to comply with the provisions of the said circular. I further undertake 
that after opening of my trading account, I/We will execute trades in Exchange 
Traded Currency Derivatives only against my/our valid underlying unhedged 
exposure to currency price risk.  
 

4. I further undertake to submit the details of such valid underlying unhedged 
currency price risk assumed by me through my other activities, as and when called 
for by you or by any other regulatory authority. I understand that any positions in 
derivative markets in any global commodity or currency derivatives (whether on 
Stock Exchange or in OTC Contracts) or any exposure arising out of holding of any 
physical commodities like gold, silver or base metal shall not be considered as a 
valid underlying exposure to currency price risk.  

 

5. I further undertake that, I will adjust my open position as soon as there is change 
in the quantum of my valid underlying unhedged currency price risk.  

 

6. I also undertake and state that, whenever I will initiate or increase my open 
position in ETCD in future, I will always ensure that my position in ETCD shall never 
exceed my valid underlying unhedged currency price risk, and that I shall continue 
to abide to my undertaking stated hereinabove in respect of such open positions 
in ETCD.  

 

Whatever state above is true and correct to the best of my information, knowledge and belief. 
 

Yours Faithfully,  

 

______________ 

Signature of the client  

Name of the Client : ______________ 

PAN Number: _____________________ 

 

 

 


